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Republic of the Philippines WWW,ETC.g
ENERGY REGULATORY COMMISSION K\ /““‘ /

San Miguel Avenue, Pasig City

RESOLUTION NO. 9 | Series of 2007

A RESOLUTION INDICATING THE
TIMELINE FOR FULL RETAIL COMPETITION AND OPEN ACCESS IN LUZON

WHEREAS, Section 31 of Republic Act No. 9136, otherwise known as the
Electric Power Industry Reform Act of 2001 (EPIRA) and Rule 12, Section 1 of its
Implementing Rules and Regulations (IRR), mandate the implementation of
Retail Competition and Open Access not later than three (3) years upon the
effectivity thereof, subject to the fulfillment of the five (5) conditions prescribed in
the EPIRA;

WHEREAS, of the five (5) conditions, only the privatization of at least
seventy percent (70%) of the total capacity of generating assets of the National
Power Corporation (NPC) in Luzon and Visayas and the transfer of the
management and control of at least seventy percent (70%) of the total energy
output of power plants under contract with NPC to the Independent Power
Producer (IPP) Administrators, have not been met;

WHEREAS, the Power Sector Assets and Liabilities Management
Corporation (PSALM) submitted to the Energy Regulatory Commission (ERC)
two (2) timeline scenarios on the privatization of at least 70% of the total capacity
of generating assets of NPC in Luzon and Visayas;

WHEREAS, under the optimistic scenario, PSALM projects that 70-75% of
NPC's generating assets in Luzon and Visayas will be privatized by end of 2007;

WHEREAS, under the conservative scenario, the privatization of 70-75%
of NPC's generating assets in Luzon and Visayas will be realized by end of 2008;

WHEREAS, the ERC must issue a timeline to provide guidance to Electric
Power Industry Participants, and to allow them to make strategic decisions, more
particularly, to enable Distribution Utilities to plan for their future energy
requirements;

WHEREAS, the ERC is constrained from issuing a definitive timeline in
view of the lack of a specific timeline from PSALM for the privatization of at least
70% of the total capacity of the generating assets of NPC in Luzon and Visayas
and the transfer of the management and control of at least 70% of the total
energy output of power plants under contract with NPC to the IPP Administrators;
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